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VOLUNTARY ANNOUNCEMENT
BUSINESS UPDATE

This is a voluntary announcement of Touyun Biotech Group Limited (the *“Company”
together with its subsidiaries, the “Group”).

Reference was made to the Company’s announcements dated 21 February 2020, 28 August
2020, 29 December 2020 and 12 August 2021. The Group constructed the manufacturing
facilities for chlamydomonas reinhardtii, micro-algae and related products in Lucheng
District, Changzhi City, Shanxi Province, the PRC. The construction of the first phase with a
production capacity of 4,000 tons/year officially commenced on 23 April 2020.

According to the latest development and as of 28 December 2021, two fermentation tanks
for the chlamydomonas reinhardtii project with a capacity of 180,000 liters have
successfully passed the production trial of continuous fermentation. All electrical and
automatic control equipment is functioning normally with its products fulfilling standards,
marking the official launch of the chlamydomonas reinhardtii project of the Group. The
remaining six fermentation tanks with a capacity of 180,000 liters will be put into
production one after another, and it is expected that all of their production will be optimized
in the second half of 2022. After the optimization, the annual capacity of chlamydomonas
reinhardtii will be 4,000 tons. The design of the plant, equipment and other facilities of the
second phase with an annual capacity of 6,000 tons has begun, and its construction will
commence in the second half of 2022 depending on market conditions.



The Board of the Company considers that there is growth potential for the chlamydomonas
reinhardtii and the micro-algae product market as the population becomes more health-
conscious. Upon the commencement of the formal production of chlamydomonas reinhardtii,
the production and sale of chlamydomonas reinhardtii and micro-algae related products will
allow the Group to diversify its business and broaden its income streams.
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